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SUBJECT: COUNTERVAILING DUTIES 

FRANCISCO DORNELLES OF THE FINANCE MINISTRY CALLED 
IN FINATT THIS AFTERNOON TO GIVE HIM HIS REACTION TO 
HIS MOST RECENT TRIP TO WASHINGTON. DORNELLES MADE 
TWO POINTS: 

(A) HE SAID HE WAS SOMEWHAT DISAPPOINTED 

WITH HIS DISCUSSIONS SINCE HE NEITHER LEARNED ANYTHING 
NEW NOR RECEIVED ANY EIRM INDICATION AS TO WHICH WAY 
THE SHOE ISSUE WAS GOING TO BE SOLVED; 

(B) HE STATED THAT BRAZIL WOULD HAVE 
PROBLEMS IF TREASURY REQUIRED A RE-CALCULATION OF 

THE PRESENT COUNTERVAILING DUTIES SHOULD THE PRESIDENTIAL 
RULING ON THE ITC RECOMMENDATION BE IN FOR ADJUSTMENT 
ASSISTANCE. 
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